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"Casual Friday" Commentary

Casual Friday: Big Dividends, Big Bounce + Has "Big Air" Gone Too Far? – February 16th, 2018
Valentine's Day may have been Wednesday but two of our companies just showed our shareholders
some big love in the form of hefty dividend increases:
•

AbbVie (NYSE: ABBV) declared a quarterly dividend of $0.96 per share, or $3.84 annualized.
This is a 35.2% increase from the prior dividend of $0.71. - Source: Nasdaq Full Announcement

•

Cisco Systems (NYSE: CSCO) said it would raise its quarterly dividend 14% and also
announced a $25 billion increase to its buyback plan. - Source: Barrons Full Announcement

Both companies highlight the merits of our forward looking approach, which emphasizes future cash
flow and potential for future dividend increases. Relying heavily on backward looking screens would
have eliminated these names from our opportunity set.
These two increases coupled with the recent correction and corresponding bounce also highlight
the benefits of investing for dividend growth vs. trying to time the market.
Given the speed and nature of the sell-off however, we did feel compelled to address if it was
something our investors needed to worry about. We did feel some of the decline was technical/ VIX
related selling. You can review those comments here: Casual Friday: The “Vol Of Vol” + Olympian,
Advisor Evolution – Feb 9th, 2018
Advisor Success Story: Volatility Inspired Conference Call with Berkshire
Kudos to an advisor friend of ours in the Mid-Atlantic region...anticipating some client angst over the
correction, he made the proactive move of asking us to set up a quick conference call to address
the correction with about a dozen of his clients. It didn't cost anything, easy to set up and clients
appreciated 15 minutes with their Portfolio Managers. Sometimes the simplest ideas can be most
effective. We are always happy to accommodate more requests like these.
The Best Snow Boarder You Never Heard Of?
Heading into the 2010 Olympics, Kevin Pearce was considered the only snow boarder who could
dethrone his best-friend-turned-arch-rival Shaun White. Then tragedy struck. While attempting a
stunning new trick, Pearce suffered a traumatic brain injury or (TBI) which took him to an inch of his
life. The amazing documentary “The Crash Reel” documents his story, his partial recovery and how
extreme sports have evolved. It also documents other athletes who despite horrible injuries still
compete in extreme sports.
As fans, sponsors and athletes crave the thrill that comes from “bigger and bigger air”, the film asks
the question how extreme is too extreme? It’s extremely well done, riveting, and thought provoking
on many levels - even for people not interested in extreme sports. One of the best documentaries
I’ve ever watched! - https://youtu.be/c1hxtjlbTHI
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Dividend Highlights
•

•

Dividend growth can
often
provide
transparent insight
into a company’s
fundamentals and
vitality.
Dividend growth can
provide an attractive
stream of increasing
cash flow to satisfy
many
financial
objectives.
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Berkshire Dividend Strategy
Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). Berkshire Asset Management is a fee-based, SEC registered
advisory firm serving the portfolio management needs of institutional and high-net worth clients. The Dividend Growth Composite contains portfolios invested in Berkshire’s Dividend
Growth Strategy with an equity allocation target of 90% - 100%. The Dividend Growth Strategy’s primary objective is to generate a growing stream of equity income by investing in
a diversified portfolio of equities with stable, high, and growing dividends. The benchmark is the S&P 500 Index. The index returns are provided to represent the investment environment
existing during the time periods shown. For comparison purposes, the index is fully invested, does not include any trading costs, management fees, or other costs, and the
reinvestment of dividends and other distributions is assumed. An investor cannot invest directly in an index. Gross returns are presented before management and other fees but after
all trading expenses. Net returns are calculated by deducting actual management fees from gross returns. Returns reflect the reinvestment of dividends and other earnings. Valuations
are computed and performance is reported in U.S. dollars. To receive a complete list of composite descriptions and/or a compliant presentation, contact Jason Reilly, CFP® Tel:
570-825-2600 or info@berkshiream.com. Past performance does not guarantee future results.
Risks: Past performance does not guarantee future results. All investing carries risk including risk of principal or income loss. Dividends are subject to change, are not guaranteed,
and may be cut. Investing based on dividends alone may not be favorable as it does not include all material risks. There is no guarantee any stated (or implied) portfolio or performance
objective mentioned by Berkshire can be met. Berkshire’s equity style may focus its investments in certain sectors or industries, thereby increasing potential volatility relative to other
strategies or indices.
Market Commentary, Aggregate Holdings, Securities, Sectors, Portfolio Characteristics Mentioned: No statement made in this presentation shall construe investment advice. This
presentation is for informational purposes only. Views, comments or research mentioned is not intended to be a forecast of future events. The mention of any security or sector is not
deemed as a recommendation to buy or sell. Any reference to any security or sector is used to explain the portfolio manager’s rationale for portfolio decisions or philosophy. Research
or financial statistics cited regarding securities or sectors do not contain all material information about them. Any securities mentioned represent a partial list of holdings whereas
Berkshire portfolios typically contain approximately 30-40 securities in percentage weightings ranging from 1-5%. A complete list of holdings from a representative account is available
upon request. Overall portfolio characteristics mentioned are from a representative account deemed representative of the strategy; data may be compiled from Bloomberg, Baseline
or Berkshire estimates. Individual holdings, performance and aggregate characteristics of actual portfolios may vary based on a variety of factors including market conditions, timing
of client cash flows and manager discretion. This presentation contains Berkshire opinions and use of Berkshire estimates which are subject to change at any time. Berkshire
employees may have personal positions in any securities or sectors mentioned. Charts, presentations or articles may be obtained from third parties and Berkshire does not guarantee
their accuracy.
*Platform restrictions may apply. Preliminary returns are based on composite estimates only. Individual accounts will vary.
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