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"Casual Friday" Commentary

Casual Friday: Company Spotlight (ABBV) + "Berkshire Double Jeopardy!" – May 3rd, 2019
Berkshire Company Spotlight: AbbVie (ABBV)
We believe shares of AbbVie are attractive. The company posted solid earnings and margins recently,
but the market is clearly and rightly worried about run off from Humira, which is one of the most
successful biotech drugs ever. While generics are a real threat, it’s a very durable drug franchise with
many applications, so AbbVie can probably finesse out more margin than the market expects.
Humira generates about $19 bill in high margin sales dwarfing its other drugs by a factor of 5. So
new therapies will be critical to long term success but the copious cash flow from Humira will help
finance R&D efforts. AbbVie’s blood cancer drug, Imbruvica is ramping nicely and is expected to
generate nearly $4 billion in sales in the next 12 months and more than $7 billion in 5 years. AbbVie’s
hepatitis C drug, is also off to a great start, showing superior efficacy, and favorable reimbursement
rates. News flow relating to all of these drug existing franchises, as well entirely new ones could
provide positive news catalysts.
The stock now yields approx. 5.40% and trades around 10 times 2019 earnings.
Free cash flow covers the current dividend by a wide margin
1 year dividend growth rate: 37.63%
3 year dividend growth rate: 23.41%
5 year dividend growth rate: 20.17%
Total dividends per share paid out 5 years: $13.03
“Berkshire Double Jeopardy!”
With his aggressive style, James Holzhauer continues to clean up on Jeopardy! He’s won 21
episodes straight and well over $1.5MM in earnings.
Since advisors had such fun with Berkshire Jeopardy! last week, we thought we’d keep it going with
Double Jeopardy!
Can you provide the right responses to these companies in the Berkshire portfolio? Please email us
your responses!
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Dividend Highlights
•

- Berkshire Stocks for $200 – This company is the premier sponsor to the stadium that hosted the
2010 NFL Season Super Bowl (Home to the Dallas Cowboys)
- Berkshire Stocks for $400 – Headquartered in San Jose, CA, this company once had the highest
market capitalization in the world during the dot-com bubble in 2000.
- Berkshire Stocks for $600 – If you are standing at the base of the Kuala Lumpur Tower in
Malaysia, your likely to notice this US company's iconic emblem. The company's emblem is one of
the most recognizable in the world.

•

Dividend growth can
often
provide
transparent insight
into a company’s
fundamentals and
vitality.
Dividend growth can
provide an attractive
stream of increasing
cash flow to satisfy
many
financial
objectives.

- Berkshire Stocks for $800 – The founder of this mega-cap US company promised to do the hula
on Wall Street if the company reached 8 percent pre-tax profit in 1983. He took to the street on
March 15, 1983, wearing a grass skirt and a lei.
- Berkshire Stocks for $1000 – In 1865, Sir Joseph Lister becomes the first surgeon to perform
an operation in a chamber sterilized by pulverizing antiseptic in the air. Surgical mortality rates begin
to fall. The concept goes on to become a widely used product sold by this U.S. based parent
company
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Berkshire Dividend Strategy

- Berkshire Stocks Final Jeopardy! – Wanting to keep the Russian’s from winning an international contract, this company
once agreed to receive 80,000 frozen chickens as an alternative form of payment for its product from the Thai government.
The deal eventually fell through.
Best Regards,
-Gerry
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Berkshire Asset Management, LLC claims compliance with the Global Investment Performance Standards (GIPS®). Berkshire Asset Management is a fee-based, SEC registered
advisory firm serving the portfolio management needs of institutional and high-net worth clients. The Dividend Growth Composite contains portfolios invested in Berkshire’s Dividend
Growth Strategy with an equity allocation target of 90% - 100%. The Dividend Growth Strategy’s primary objective is to generate a growing stream of equity income by investing in
a diversified portfolio of equities with stable, high, and growing dividends. The benchmark is the S&P 500 Index. The index returns are provided to represent the investment environment
existing during the time periods shown. For comparison purposes, the index is fully invested, does not include any trading costs, management fees, or other costs, and the
reinvestment of dividends and other distributions is assumed. An investor cannot invest directly in an index. Gross returns are presented before management and other fees but after
all trading expenses. Net returns are calculated by deducting actual management fees from gross returns. Returns reflect the reinvestment of dividends and other earnings. Valuations
are computed and performance is reported in U.S. dollars. To receive a complete list of composite descriptions and/or a compliant presentation, contact Jason Reilly, CFP® Tel:
570-825-2600 or info@berkshiream.com. Past performance does not guarantee future results.
Risks: Past performance does not guarantee future results. All investing carries risk including risk of principal or income loss. Dividends are subject to change, are not guaranteed,
and may be cut. Investing based on dividends alone may not be favorable as it does not include all material risks. There is no guarantee any stated (or implied) portfolio or performance
objective mentioned by Berkshire can be met. Berkshire’s equity style may focus its investments in certain sectors or industries, thereby increasing potential volatility relative to other
strategies or indices.
Market Commentary, Aggregate Holdings, Securities, Sectors, Portfolio Characteristics Mentioned: No statement made in this presentation shall construe investment advice. This
presentation is for informational purposes only. Views, comments or research mentioned is not intended to be a forecast of future events. The mention of any security or sector is not
deemed as a recommendation to buy or sell. Any reference to any security or sector is used to explain the portfolio manager’s rationale for portfolio decisions or philosophy. Research
or financial statistics cited regarding securities or sectors do not contain all material information about them. Any securities mentioned represent a partial list of holdings whereas
Berkshire portfolios typically contain approximately 30-40 securities in percentage weightings ranging from 1-5%. A complete list of holdings from a representative account is available
upon request. Overall portfolio characteristics mentioned are from a representative account deemed representative of the strategy; data may be compiled from Bloomberg, Baseline
or Berkshire estimates. Individual holdings, performance and aggregate characteristics of actual portfolios may vary based on a variety of factors including market conditions, timing
of client cash flows and manager discretion. This presentation contains Berkshire opinions and use of Berkshire estimates which are subject to change at any time. Berkshire
employees may have personal positions in any securities or sectors mentioned. Charts, presentations or articles may be obtained from third parties and Berkshire does not guarantee
their accuracy.
*Platform restrictions may apply. Preliminary returns are based on composite estimates only. Individual accounts will vary.
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